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File No. 82-34880

ASX

AUSTRALLAN SECURITIES EXCHANGE ASX Limited
Facsimile ABN 98 008 624 691
20 Bridge Street
To Company Secretary Sydney NSW 2000
Company METABOLIC PHARMACEUTICALS LIMITED
Fax number 0398605777 PO Box H224
— Australia Square
From ASX Limited - Company Announcements Office NSW 1215
Dat 15-Oct-2007
- c © Telephone 61 2 9227 0334
Time 09:44:53 WAWW, 35X, COMm. ay
Subject Confirmation Of Receipt And Release Of Announcement
DX 10427 Stock Exchange
Number of pages 1 only Sydney
MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:
Neural Regencration Peptides (NRP) update - new animal data
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If ASX iders an ent ta ba sensitive, trading will be haited for 10 minutes.

Fyow announcement is classified by ASX as sensitive, your company’s se¢izitios will be placed into *pre-open” status en ASX's trading system. This means that
trading in your company’s secusities is temporarily stopped, to allow the market time s assess the contents of your announcement, *Pra-open” i$ spproximately
10 minutes for mest announcements but can be 50 minutes (approximately) for tak eover announcernents.

Onca “pre-opon” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:
In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory lo elodge announcements using ASX Online.
Fax is available for emergancy purposes and costs A530.50 (incl. GST). The only fax number to use is 1950 999 279,
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NRP drug effective in animal models of motor
neuron disease and peripheral neuropathy

* Neural Regeneration Peptides (NRPs) are a class of peptides which polentially
protect and regenerate nervous system tissue

- = Possible lead compound identified - NNZ-4945

* Results from animal studies indicate that NRP candidate NNZ-4945 has potential to
treat motor nettron disease and peripheral neuropathy

»  Next steps are (o repeat and expand the moter neuron disease animal studies, begin
some early standard preclinical safety and pharmacokinetic evaluations on NNZ-4945
and learn more about the mechanism of action

Melbourne, 15 October 2007. Neuren Pharmaceuticals Limited {“Neuren”) and Metabolic
Pharmaceuticals Limited (“Metabolic”) today announced new animal data from their joint research
programme to develop Newral Regeneration Peptides (NRPs) as a novel treatment for neuropathic and
neurodegenerative conditions. NRPs are a class of human derived peptides that display a broad range of
biological effects important for the protection and regeneration of nervous system tissue. A possible lead
drug candidate with the desired physical characteristics has now been identified from preclinical tests. n
rodent studles, drug candidate NNZ-4945 has been shown to prolong the life of mice in a model of motor
neuron disease and also to reduce functional impairment in a model of peripheral neuropathy.

NNZ-4945 tested on mice with motor neuron disease

Motor neuron disease (MND), also known as amyotrophic laterat sclerosis (ALS), is a progressive
neuradegenerative disease that attacks motor neurons in the brain and spinal cord. Motor neurons are the
cells that contro! skeletal muscie activities such as speaking, walking, swallowing and breathing. When
motor neurons can no longer send impulses to the muscles due to MND, the muscles begin to waste away
causing increased muscle weakness, and eventually makes it impossible for the brain to control muscles or
signal them fo move. The life expectancy for patients diagnosed with MND is typically 2-5 years, with the
disease proving fatal within 14 months of diagnosis in 50 percent of patients, New treatments are needed
for MND as the only available prescription is riluzofe, a drug thet extends life expectancy by only three
manths.

NRP compound NNZ-4945 was tested in a mouse model of MND by a US-based laboratory and
demonstrated promising efficacy. The longevity of mice with MND was significantly reduced by the
progressive loss of motor neurons, with the animals succumbing to the disease 38 days after the first
observation of MND symptoms (disease onset). Mice treated dally with doses of NNZ-4845, from the day of
disease onset, lived significantly longer than mice treated with a placebo, with an average lifespan of
52 days from disease anset, representing a 37 percent increase in life expectancy.

NNZ-4945 tested on mice with peripheral neuropathy

Peripheral neuropathy is a relatively common and disabling condition characterised by nerve damage due fo
diseases such as diabetes, or as a result of drug treatments, such as chemotherapy. Peripheral neuropathy
affects as many as 20 million people in the US alone, with at least 60 percent of all diabetic patients
suffering neuropathic symptoms. Currently the approved drugs for the treatment of peripheral neuropathy,
which have combined sales in excess of US$2 billion a year, provide only symptomatic relief for pain and do
not treat of prevent the underlying disease process. Health care costs assotiated with this condition are
estimated to exceed US$11 biflion a year.



In studies of peripheral neuropathy, very low doses of NNZ-4945 administered to rats significantly reduces
the development of a neuropathic impairment that is evident in a test of motor function in non-drug treated
controls. MNZ-4945 has been shown in other in-vitro tests to prevent neuronal cells from dying as a result of
various stress conditions, suggesting that the compound prevents neuropathic impairmenis by protecting the
sensory nerves that are impaired in the neuropathy model.

Pr Mike Bickerdike, Head of Preclinical Development for Neuren, said, “the efficacy data generated with
NNZ-4945 in these two disease models is an exciting devefopment, particularly given the urgent need for
new therapies to treat these conditions”.

Next steps.in development:

Neuren and Metabolic agreed to jointly develop the NRP project in March 2005 with all intellectual property
and commercial outcomes to be equally shared. Prior to initiating formal preclinical studies, the next steps
in this collaboration include expanding the protocols in the mouse models, and leaming more about the
mechanism of action of the compound. The objective of fulure preclinical studies will be to investigate the
safety and pharmacckinetics of a NRF lead compound as a prelude to clinical trials. Batches of the lead
compound are expected to be manufactured in quantities sufficient for preclinical testing in 2008.

For further information, contact:

David Clarke, CEO Diana Attana, Assistant Company Secretary/IRO
Neuren Phamaceuticals Limited Metabolic Phanmmaceuticals Limited
dclarke@neurenphama.com diana.attana@metabolic.com.ay

T: 1800 259 181 {Australia) T: +61 3 9860 5700

T: +64 § 529 39402 (NZ)

About Neuren

Neuren Pharmaceuticals {ASX: NEU) s a blotechnology company developing novel therapeutics in the fields of neurolherapy and metabolic
disorders. Tha Neuren portfclio consists of six product famiies, {argeting markets with large unmet aeeds and limited competition. Neuren
has two lead candidales, Glypromate®, Motiva™, NNZ-2566, and NNZ-2591 targeting a range of acute and chronic neurclogical conditions.
Neuren has commermial and development partnerships, incuding the US Anmy’s Walter Reed Amy Institute of Research and Metabolic
Pharmaceuticals. For more information, please visit Neuren's website at www.neurenpharma.com.

About Metabolic

Metabolic Pharmaceuticals Limited {ASX: MBP, NASDAQ OTC: MBLPY) is a Melbouma based, ASX listed biotechnology company with
300 million shares on Issue. Metabolic's focus Is to take drug candidates through research, formal preclinical and clinical devetopment, The
Company's lead project is the development of a platform for the oral defivery of exlsting infectable peptide drugs. This platfomn has the
potential to generate mullipte intemal projects as welt as a variety of licensing opportunities. For more information, please visit Metabolic's
website at www.mefabalic.com.au.

Inherent Risks of Investment in Biotechnology Companies
There are mary inherent risks associated with the devetopment of phamaceutica! products to a marketable stage. The lengthy ciinical trial

" process is designed 1o assess the safety and efficacy of a drug prior to commercialisation and a significant propertion of drugs fall one or

both of these criterta. Other risks include uncertainty of patent protection and proprietary rights, whether patent applications and ssved
patents will offer adequate protection to enable product devetopment, the obtaining of necessary drug reguiatory authority approvals and
difficulties caused by the rapid advancements in technology. Companies such as Neuren and Metabolic are dependent on the success of
their research projects and on the ability to attract funding to support thesa activilies. Investment in research and development projects
cannot be assessed on the same fundamentals as trading and manufacturing enterprises. Thus Investment in companies specialising in
drug development must be regarded as highly speculative, Neuren and Metabolic strorgly recommend that professional investment advice
be sought prior lo such investments.

Forward-looking statement

Certain stalements in this ASX Announcemenl may contain forward-Jooking statements regarding Company business and the therapeutic
and commercial potential of its technalogies and products in development. Any stalement describing Company goafs, expeciations,
intentions or befiefs k& a forward-Hooking statement and should be considered an at-isk statement. Such statements are subject 1o certain
risks and uncertainties, particularly those risks or uncertainties inherent in the process of developing technology and in the process of
discovering, developing and commercialising drugs that can be proven to be safe and effective for use as human therapeutics, and in the
endeavor of builkding a business around such products and services. Neuren and Metabalic underiake no obligation to publicly update any
forward-locking statement, whether as a result of new information, future events, or otherwise. Actual results could differ malerially from
those discussed in this ASX Announcement.
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Appendix

Scientific data — efficacy of NNZ-4945 in a model of motor neuron disease

Treatment Start  Day of Mortality

Vehicle Control 919 1299
NNZ-4945 {0.04 ma/kg): 929 1449 *

Study Design: SOD16%34 transgenic mutant mice develop motor neurone disease at approximately day 90 of
fife. Each mouse was treated daily from the day of onset of disease symptoms with either vehicle conirol
{n=0) or NNZ-4945 al the dose shown {n=7). The morality of the mice was recorded. NNZ-4945 treated
mice lived significantly longer than the controktreated counterparts, * p < 0,05.
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Quarterly Investor Update

I

L Lban

""‘.‘

!
\
I

it i

[ g

Wdoud -

If ASX considers an announcement to by sensitive, trading will be halted for 10 mimutes.

If your announcement is cbssified by ASX as sensitive, your company’s sacurities will be placed into “pre-open” status on ASX(s trading system. This means that
traxding in your comparny's securiies is temporarily stopped, to aflow the market me to assess he contents of your announce ment. ‘Pre-open” is approximately
10 minutes or most annowuncements but can be 50 minutes {appmximately) for akeover announcements.

Once “pre-open” period is tompleted, Ll trading of the comparny’s securities recommentes.

PLEASE NOTE: .
In accordance with Guidance Note 14 of ASX Lising Rules, it is mandatory & elodge announcements using ASX Online,
Fax Is available for emergency purposes and costs AS38.50 (ncl. GST). The only fax number o use is 1900 999279,
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QUARTERLY INVESTOR UPDATE
NumBER 19, 19 OcTOBER 2007

> Progress on Oral Peptide Delivery Platform
» Programme for neuropathic pain discontinued

> Board changes, 2007 Annual Report and Annual General Meeting

CEQ OVEeRVIEW FROM DR ROLAND ScoLLAY

Weicome Yo our Quarterly Investor Updale covering news
from the third quarter of 2007. There have been considerable
changes to Metabolic's activities over the last quarter. Most
significantly, the Company discontinued its clinical
programme for neuropathic pain, following the assessment of
new data regarding the probable human receplor target for
ACV1. This was a major setback for the Company and has
led to an extensive reduction in staff (by around two-thirds)
and a redirection of resources to our Oral Peptide Delivery
Platform and development of possible new therapeutics
programmes generated from this platform.

Although we have been working on the oral delivery concept
since 2003, we have made significant progress with it over
recent months. Metabolic is seeking to create oral versions
of peptide drugs so that they can be swallowed rather than
injected. Thus far, we have established proof-of-concept of

Furthermore, we will consider joint ventures, collaborations
and M8A activity as a means of corporate growth and
pipeline expansion,

Board.Changes

Several Board changes have occured during the lasi
quarter, including the resignation of Dr Arthur Emmeti,
Metabolic’s Chairman untit 4 April 2007 and Dr Chris Belyea,
an Executive Director. Achieving the appropriate composition
of skills and experience on the Board is a key priority for
Metabolic and our search for suitably qualified Directors is
ongoing.

2007 Annual General Meeting & Annual Report

The Company's Annual General Meeting (AGM) wilt be held
at 10am on 2 November 2007. All details are provided in the
Notice of AGM which has been sent to shareholders. The

2007 Annual Report has been released and an interactive

this technology in rodent studies, and Metabolic's scientists foALTAdL T :
version is available at www.metabolic.com.au.

have continued to use the technology to create oral versions
of various peptide drugs, with insufin being the most
advanced at this stage. Recent rodent studies have
presented encouraging results which are discussed in more versions of peptide druas created using Metabolic's Orat
detail throughout this update. Peptide Deliﬁeri;/ Plarfon%. :
Apart from progressing the oral version of insufin as quickly * Results of ongoing animat studies exploring AOD9604 for
as possible, our strategy is to: osteoporosis, along with some additional prechinical
« develop our knowledge of the Oral Peplide Delivery studies, to complete the partnering data package.
Platform and expand the range of drugs to which it could » Ongoing preclinical studies on NRP's.
be applied;
» outlicense our osteoporosis programme;
+ continue early stage research for the NRP programme
through our collaboration with Neuren; and
e seek new projects to add to the pipeline.

Upcoming Research in 2008
e Rodent and farger animal studies exploring new oral

Metabalic is in a sound financial position. With around
$18 million in cash reserves as at 17 October 2007, Metabolic
has more than sufficient funds to progress therapeutic projects
coming from the Oral Peptide Delivery Platform through to the
next stage of developrment,

Dr Scoflay has been CEQ of Metabolic since February 2005
and served s a non-executive Director from Novembe.: 2002,

ORAL PEPTIDE DELIVERY PLATFORM

Metabolic is developing a technology that may be used to create oral versions of peptide drugs that are
currently only available by injection. Most peptide drugs are only effective when injected as they do not
effectively survive gastric or intestinal digestion and/or are poory absorbed when swallowed. The
Metabolic technology has potential to create new, oral versions of a variety of peplide drugs which need
to be injected, which may give rise to a variety of therapeutic development projects.

: I8 the? i e

?develupment ofa’s wg
* platform thaf may be 3
‘_uged to crgyate new.:. 4

. peptlde ‘drugs th: , i . . . .
currentiyneedtobe’, ¥ The Company established proof-of-concept for the Oral Peptide Delivery Platform in late 2006 using a

Tnjected sothatthey " modified oral version of ACVY, a peptide drug that Metabolic had been developing for the treatment of
“are gffective W'““" ~7%  neuropathic pain. Whilst the clinical programme for ACV? has been subsequently closed, the drug is
effective in rat models of neuropathic pain and this remains a good model for testing the applicabily of
the plaiform. Metabolic used the Oral Peptide Delivery Platform to create an oral version of ACV1 which,
in rodent studies, demonstrated oral availability well in excess of 30 percent, based on dose responses in
phamacodynamic, or efficacy, readouts.
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NEURAL REGENERATION PEPTIDES (NRPS)

Metabolic has been working for some time, in collaboration with Neuren Phamaceuticals Limited, to
develop a group of molecules known collectively as the NRPs. From these small peptide drugs, a
possible lead drug candidate with the desired physical characteristics has now been identified from
preclinical tests. Results from animal studies indicate that NRP candidate NNZ-4945 has potential to
treat motor neuron disease and peripheral neuropathy.

Recent studies in a rodent model of motor neurone disease (MND — also known as ALS) using NNZ-4945
have shown that the drug extended the Iife expectancy of mice with this disease by 37 percent from the
time of disease onset. There are curently very few treatment options for this aimost uniformly fatal
neurodegenerative disease. Additional animal studies are planned to further test the potential of NRPs
for this indication and to select the best individual drug candidate among the group of peptides in this
class of compounds,

Further, in studies of peripheral neuropathy, very low doses of NNZ-4945 administered to rats
significantly reduces the development of neuropathic impairment that is evident in a test of motor function
in non-drug treated controls. In other in-vitro tests, NNZ~4945 has been shown to prevent neuronal cells
from dying as-a result of various stress conditions,.suggesting that the compound prevents-neuropzthic
impairments by protecting the sensory nerves-that are impaired in the neuropathy model. Further detail
in the ASX Announcement released on 15 October 2007 is available at www.metabolic.com.au.
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BOARD AND STAFF CHANGES
Or Arthur Emmett, Non-executive Director and former Chairman and Dr Chris Befyea, Chief Scientific
Officer, resigned as Directors of Metabolic on 28 August and 30 August 2007 respectively.

The Board extends its gratitude to Dr Emmett and Dr Belyea for their contributions to the Company.
Or Belyea will continue to contribute to the development of the Company's projects on a consultative
basis, alangside a team of independent experts. Matabolic is conscious of ensuring the appropriate skill
set for leadership,-and will continue to search for Director candidates with appropriate research, drug
deveiopment and commercial backgrounds.

Following the closure of the ACV1 programme, other staff changes have been implemented, resulting in
reductions in both corporate and laboratory staff. In early 2007, Metabclic had around 23 full-time
equivalent staff. That number is now reduced to eight, of whom about one half is research staff.
Accordingly, the Company's research activities have been restructured with increased use of external
consultants and advisors,

2007 ANNUAL REPORT

Metabolic's 2007 Annual Report has been released and hard copies have been sent to shareholders who
specifically requested one. An Interactive version of the 2007 Annual Report has been made publicly
available. The report has been optimised for online use and includes tools for viewing, printing, emaifing,

and text search, and can be accessed via hitp:/fmetabolic0701.interactiveinvestor.com.au/.

2007 ANNUAL GENERAL MEETING ON 2 NOVEMBER 2007

The Company's Annual General Meeting {AGM) will be held at 10am on Friday 2 November, 2007 in the
Computershare Conference Centre in Abbotsford. A notice of AGM and proxy form has been sent to
sharehelders. The resolutions to be voted on are a non-binding vote on the Company's 2007
Remuneration Report, the election of Directors Mr Rob Stewart and Mr Don Clarke, and ratification of the
share issue made on 7 December 2006. There will also be presentations by the Chairman and the CEQ.
If you wish to attend the AGMasa shareholder or visitor, please contact Metabglic on +61 3 9860 5700,
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NEUROPATHIC PAIN PROGRAMME DISCONTINUED

In September 2006, Metabolic commenced a Phase 2A programme fo investigate the safety and
tolerability of ACV7 in patients with various neuropathic pain conditions, Shortly after commencing the
first trial in this programme (for sciatic neuropathic pain) the Company received valuable additional
information about how this drug works to relieve pain. A group of leading academic researchers in the
US, working independently of Metabolic, identified the exact subtype of receptor {drug target) in rodents
that ACVT1 blocks, the a9a10 nicotinic acetyicholine receptor (nAChR}. Based on this important new
information Metabolic commissioned the same US-based scientists, leaders in the world in this field of
research, to do further laboratory studies o leam more about the human form of the a9a10 nAChR. «

Understanding which biochemical target a drug acts upon is a key element in clinical development and
drug commercialisation. The aim of conducting these further in vitro (laboratory) studies was to look at
the equivalent human receptor, that is, examine the effects of ACV1 on the human form of the
a%a10 nAChR, and to gain information to help determine the best dose to be used in future clinical trials,
The unexpected results of these in vitro studies indicated that ACV1 is dramatically less able to block the
human a3a10 nAChR than it is to black the equivalent rodent receptors. The lower ability of ACV? to
block the human a9a10 nACHhR means that much larger doses of ACV1 than the dose used in clinical
trials would be necessary to see effects-in humans. Doses at the required level are uniikely to be feasible

as the drug would be impractical to administer-and the-cost of goods would be toohigh. As a resull, the

Company determined that this clinical programme was no longer tenable,

The results of the n vitro studles were unforeseen as there is often similar activity of drug candidates

across human and rodent receptors. At the time of receiving this in vitro data, Metabolic was in the midst

of evaluating data from its first Phase 2A trial of ACVY, in patients with sciatic neuropathic pam. Whilst

the results of that trial indicated that the drug has an acceptable safety and tolerability profile, there was

no evidence of efficacy when compared to placebo. Under the circumstances, the clinical trial results,

combined with the receptor data, led to closure of the programme. The cutcomes of the completed

Phase 2A trial can be summarised as follows:

o Safety and tolerability: there were no major drug-related safety or tolerability issues identified.

¢ Efficacy: there were significant reductions in pain scores for both placebo and treated groups, but no
significant difference between treated and placebo groups.

= Pharmacokinetics. the pharmacokinetic profile of ACV following subcutaneous injection in patients
with sciatic nevropathic pain was similar to that established in heaithy volunteers in our previous
Phase 1 study. The plasma pharmacokinetic parameters showed similarity between doses on Day 1
and Day 7 and there was no evidence of a mulliple dosing effect. The mean halfife of ACVT was
around 2 hours and the peak plasma concentration of ACV was reached 1.5 - 2 hours after injection.

The discontinuation of this project demonstrates the risk involved in drug development, where clinical
trials progress while new or additional data is gathered in parallel studies. Metabolic is clearly
disappointed by this outcome, both for shareholders who were affected by the share market's response
to this setback, and also for patients suffering debifitating neuropathic pain which is not refieved by the
limited medications currently available.
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OSTEOPOROSIS

ADDI604 is a peptide fragment of human Growth Hormone and was previously being developed for
obesily. Whilst the obesity programme has been discontinued, Metabolic has known for some time that
ADD9604 also has potential to prevent and / or treat osteoporosis, a devastaling disease which causes
bone lass in a large proportion of elderly peaple. Even though current treatment options are quite limited,
around US$7 billion a year is spent worldwide on prescription drugs for osteoporosis.

The activity of AOD9604 on bone is quite separate from its activity in obesity. The possibility of its role in
osteoporosis is based on the known efiects of the parent molecule, human Growth Hormene, on human
bone, as well as experimental in vitro data and from rat studies with AOD9604. These data point to a
possible role for AOD9604 as a drug to freat or prevent human csteoporosis. Additionally, Metabolic
benefits from the knowledge gained in previous obesity trials, particularly as AOD9604 has been tested in
almost 1,000 subjects with no safety or iolerability issues reported. Should the drug progress to human
osteopoiosis frials, Phase 1 safety studies may not be required, in which case the drug would go directly
to Phase 2.

Metabolic Is finalising a data package in preparation for seeking a strategic pariner to work with in the
development of this drug for this new indication. Metabalic does not intend to develop the osteoporosis
programme independently. The data package will be extensive and will include new animal data from
commissioned rat studies currently in progress as well as ongoing preclinical work. The objective of the
current rat studies is to determine the optimum dose of AODI604 for bone effects, and whether the drug
is effective in the treatment of osteoporosis as well as prevention, Whilst the process of partnering can
take a long time, there is a strong demand for novel, safe treatments for this disease.

metabolic
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ORAL PEPTIDE DELIVERY PLATFORM (CONTINUED})

In its original form, ACVT had to be administered by subcutaneous injection as it was only two percent
orally available. The aral availability of a drug refers to the magnitude of the effect at the target site in the
body {pharmacodynamics) after the drug is swallowed, or that can be measured in the blogd
(pharmacokinetics) after oral administration, when compared to the injected drug. Thirty percent is
medically and commercially significant, given that an oral drug is safer, much more convenient and
potentially cheaper to deliver {no plastics and disposables) than its injected counterpart. The reduction In
*availability” from 100 percent far an injected drug to 20 or 30 percent for the oral form may well be more
than offset by the advantages of the oral delivery route.

Metabolic has used the Oral Peplide Defivery Platform to create oral versions of other peptide drugs,
including insulin. Results from mouse studies indicate oral availability of Metabolic's various modified
versions of insulin ranging between 10-20 percent, with a high level of consistency between animals.
This level of oral availability is very encouraging, as scientific literature and analyst commentary suggest
that for insulin, reliable cral availability levels of 10 percent or more would be commercially viable. 1y its
unmodifted form, insufin fs no more than about one percent orally available. Metabdlic is undertaking
further studies with its modified versions of insulin to achieve a more accurate measure of the oral
avallability under different conditions, and to-see if further improvements.can be made or are needed.

Detailed data from the above mentioned rodent studies are available on www.metabolic.com.au or by
contacting Metabolic directly on +61 3 9860 5700,

Independent assessment and risk profile

Metabolic's Oral Peptide Delivery Platform has been assessed independently by a number of experts in
life-sciences, most recently by biotechnology consultant, Professor Ashley Dunn. Prefessor Dunn advised
that based on his technical review of the data on the platform, studies are being conducted appropriately
and there is significant potential value in the technology.

This project is still at the preclinical level and so has a fairly high element of risk. Confirmation of the
results in a higher species of animals and then in humans remains to be achieved. If the oral deliery
can be demonstrated to apply In humans, development of oral versions of known drugs should be of
fower risk as the efficacy and safety profiles are known. Therefore, when using this technology with
existing peptide drugs, risk may be significantly reduced once Phase 1 studies have been successfully
completed. With novel drugs, high levels of risk remain throughout the clinical tial process. Despile the
inherent risk in any drug development project, the Metabalic Board has resolved to take this project to the
next stage, as the potential for value if the project is successful is very high whilst the short-term
investment cost is refatively low.

Next steps
The immediate next steps for development of the Oral Peptide Defivery Platform are:
s to confirm results in higher species of animals (all data thus far has been obtained from studies
with rats or mice);
e {oleam how broadly it applies to other peptide drugs; and
s o gain further understanding of how these modified peptides are transported in the bedy (for
example, by measuring blood levels).

As the platform is currently at the preclinical stage, no drug candidates are expected to be ready for
clinical trials for at least two years. However, clear proof-of-concept with some of these drugs could lead
to ficensing or partnering opportunities much sooner, This project is currently the key research priority for
Metabolic and accordingly the majority of Metabolic's research activities will be dedicated to developing
this piatform in the medium-term.

Metabelic will consider different business models to maximise the potential of this technology. The
Company will seek to develop and then out-license its own proprietary oral versions of drugs that are
currently on the market; license the technoiogy to other companies with patented drugs; or work
collaboratively with other companies who own or are developing injectable peptide drugs. To the end of
this financial year Metabolic will commit around A$2 million to determine whether this platform can be
taken to the next stage of development. There are several key milestones during the coming year, whlch
if reached, will clarify the appropriate levels of investment going forward.

The market for protein and peptide drugs

There are 600-700 injectable peptide drugs on the market or in development, including very commercially
valuable drugs such as insulin. These drugs would be more convenient and potentially more profitable if
they were effective when swallowed. In 2005, the total glabal market for protein and peptide drugs was
estimated to be US$5T billion. The combined sales of various insulin drugs amounted to US$7.3 billion,
with industry analysis forecasting an increase to US$13.6 billion by 2010. The vast majority of these
drugs, including insulin, need to be injected.

metabolic
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File No. 82-34880

ASX

ASX Limited
Facsimite PTANN SEECHIES Pxcoant ABN 98 008 624 691
20 Bridge Street
To Company Secretary Sydney NSW 2000
Company METABOLIC PHARMACEUTICALS LIMITED
PO Box H224
Fax number 03986(?57‘77 Australia Square
From ASX Limited - Company Announcements Office N5W 1215
Date 31-Oct-2007 Telephone 61 2 9227 0334
Time 11:23:44 WWW.ASY.CoMm.au
Subject Confirmation Of Receipt And Release Of Announcement
woE b ST nad e DX 10427 Stock Exchange
Number of pages 1 only Sydney
MESSAGE:

We confirm the receipt and release to the market of an announcement regarding;

Appendix 3B

{fASX conslders an announcement to be sensitive, trading will be hafted for 10 minutes,

If your announcement is chssified by ASX as sensiive, your company's secusities will be placed nb "pre-open” status on ASX(s trading system. This means hat
trading I your company’s securities is bemporanily stopped, 10 allow the matket ime 1o assess the contents of your amnouncement. “Pre-open” is approximately
10 minctes br most announcements but can be 50 minutes (approximately) for takeover announcements,

Onte “pre-open” pesicd is tompleted, iul trading of the compamy’s securities recommentes.
PLEASE ROTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory b elodge announcements using ASX Oriina.
Fax is available for emergency purposes and costs A$38 50 (el GST). The only fax number to use is 1900 999 279,



Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 1/7/96. Origin; Appendix 5. Amended 1/7/98, 1/9/99, 17772000, 30/972001, 11/3/2002, 1/1/2003, 24/1072005.

Name of entity

METABOLIC PHARMACEUTICALS LIMITED

ABN 96 083 866 862

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {attach sheets if there is not enough space).

1 *Class of *securities issued or to be
issued

2 Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

3  Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if

*convertible securities, the
conversion price and dates for
conversion)

(a)
)]
()
(d)
(e)

Ordinary Shares {ASX Code: MBP).
Ordinary Shares (ASX Code: MBP).
Not applicable.
Not applicable.
Not applicable.

(a)
(b
(©)

(d)
(e)

100,832 Ordinary Shares
(ASX Code: MBP).
180,841 Ordinary Shares
(ASX Code: MBP).

Not applicable.

Not applicable.

Not applicable.

(a)

&

(c)

(4

(e)

100,832 Ordinary Shares

(ASX Code: MBPY} issued on exercise of
100,832 MBPAA unquoted employee
Performance Rights,

180,841 Qrdinary Shares

{ASX Code: MBP) issued on exercise of
180,841 MBPAB unquoted employee
Performance Rights.

Forfeiture of 156,181 unquoted employee
Performance Rights (ASX Code: MBPAA)

Forfeiture of 390,447 unquoted employee
Performance Rights (ASX Code: MBPAB).

Forfeiture of 450,000 unquoted employee
Options (ASX Code: MBPAQ).

+ See chapter 19 for defined terms.
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4 Do the *securities rank equally in all | Yes
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

+ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5  Issue price or consideration [ Nil I
6  Purpose of the issue (a) Exercise of unquoted employee
(If issued as consideration for the Performance Rights (ASX Code: MBPAA).
acquisition of assets, clearly identify | (b) Exercise of unquoted employee
those assets) Performance Rights (ASX Code: MBPAB).

(c) Not applicable.
{(d) Not applicable.
(e) Not applicable.

7 Dates of changes to the share | 30 October 2007

register
Number - *Class
§  Number and *class of all *securities 300,977,814 | MBP
quoted on ASX (including the
securities in clause 2 if applicable)
Number +Class
9  Number and *class of all *securities . 363,915 { MBPAA
not quoted on ASX (including the 651,068 | MBPAB
securities in clause 2 if applcable) 1,829,900 | MBPAQ
183,333 | MBPAU

10 Dividend policy (in the case of a | Not applicable
trust, distribution policy) on the
increased capital (interests)

+ See chapter 19 for defined terms.
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Part 2 - Bonus issue or pro rata issue

12

20

21

22

23

24

Is  security holder  approval
required?

Is the issue renocunceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

+*Record date 1o determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlements arc to be dealr with.

Cross reference: rule 7.7,

Closing date for receipt of
acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances oOr renunciations on
behalf of *security holders

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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25

26

27

28

29

30

3

32

33

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be.sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in  full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

How do *security holders dispose
of their entitlements (except by sale
through a broker)?

*Despatch date

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities

(tick one)
(2) The Ordinary Shares described in Part 1
(b) All other securities
Example: restricted securities at the.end of the escrowed peried, partly paid securities that become fully paid, employee
incentive share securities when restriction ends; securities issued on expiry or conversion of conventible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities
Tick to indicate you are providing the information or
documents
35 If the *securities are ‘equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 I__—, If the *securities are ‘*equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 D A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

39

40

4)

42

Number of securities for which
*quotation is sought

Class of *securities for which
quotation is sought

Do the *securities rank equally in all

respects from the date of allotment

with an existing *class of quoted

*securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a ftrust,
distribution) or interest payment

= the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now:

Example: In the case of reswicted secunitics, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

+Class

+ Sec chapter 19 for defined terms.
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Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides,

2 We warrant the following to ASX.

The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the *securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Mate: An entity may need 1o obtain appropriste warranties from subscribers for the securities in order to be able to give
this warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not gvailable now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here:

Print name:

Phse

{Company secretary)

Date: 31 October, 2007

BELINDA SHAVE

+ See chapter 19 for defined terms.
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ASX

Facsimile ALSTRALIAN SECURITIES FXCHANCE

To Company Secretary

Company METABCLIC PHARMACEUTICALS LIMITED

Fax numnber 0398605777

From ASX Limited — Company Announcements Office

Date 31-Oct-2007

Time 14:46:19

Subject Confirmation Of Receipt And Release Of Announcement

Number of pages 1 only

MESSAGE:

We confirm the receipt and release to the market of an announcement regarding:

Change in substantial holding

ASX Limited

ABN 98 008 624 691
20 Bridge Street
Sydney NSW 2000

PC Box H224

Australia Square
NSW 1215

Telephone 61 2 9227 0334
WWW.3SX.Com.au

DX 10427 Stock Exchange
Sydney
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If ASX considers an announcement to be sensitive, trading will ba haited for 10 minules,

your announcement is classified by ASX as sensitive, your company's soecurities will be placed inta “pre-open” status on ASX's trading system. This means that
trading in your company’s securities is temporarily stopped, to allow the market time to assess the contents of your announcement. “Pre-opan” is approximately

10 mincdes for most announcements but can be 50 minutes (approximately) for takeover announcemannts.
Onea "pre-open” pariod is completed, full trading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using ASX Onfine.
Fax is avaitable for enargency purposes and costs A$38.50 (incl. GST). The only fmx number to use is 1300 999 279,
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Form 604
Corporations Act 2001
Section 6718

Notice of change of interests of substantial shareholder

To: Metabolic Pharmaceuticals Limited

ABN: -96 083 866.862

1 Details of Substantial Holder (1)

Niako Investments Pry Lid

ACN 091 529 341

There was a change io the interests of the suhstantial holder on: 31 October 2007
The previous notlee was given to the company on: 16 August 2007
The previcus notice was dated: 16 August 2007

2, Previous and present voting power

The total number of votes attached to afl the voting shares in the company or voting intercats in the scheme
that the substential holder or an associate (2) had a relevant interest (3) in when last required, and when

now required, to give a substantiai holding notice to the company or scheme, are as follows;

Clais of Becurities 4) Previons notics Present nolice

Peryon's votes Voting power (5) Pcrson’s votes Vatiog power (5}
Ordinary Shares 17,281,781 5.75% 16,781,781 5.58%
3, Changes In relevant Interests

Pazticulars of each change in, or change In the nature of, & relevant interest of the substantial holder or an
associate in voting securities of the company or scheme, since the substantial holder was last required to

give a substantial holding notice to the company or acheme ar¢ 23 follows:

shares

Dateof Person whose relevant Natore of change (6) | Consideration Class and Ferson's votes
change interest changed given in relation | number of alfected
1o ¢change securities affected
26/10/07 | Niako Invetsinenls On-market $0.0592 500,000 500,000
Pty Ltd disposal Ordinary




[ domioohuiow |

4. Present relevant Interests

Particutars of each relevant interest of the substantial holder in voting securities efter the change are as

follows:
Holder of relevant | Registered holder | Person entliled to | Naturs of relevant | Clats and pumber | Person’s voles
[oterest of securlties be registered as interest (6) of aecurities
A holder ()
Niako Niako Niako Holder 16,781,781 16,781,781
Investments [nvestments Investments Ordinary
Piy Lid Pty Ltd Pty Ltd shares
5. Changes in association

The persons who have become associates (2) of, ceased o be nssociates of, or have changed the nature of
their association (9) with, the substantial holder in relation to voting interests in the corpany or schems are

as follows:

Name and ACN/ARSN (if

applitable)

Nntore of assnciation

6. Addresses

The addresses of persons named in this form are as follows:

Name Address
Ninko Investments Pty Ltd Unit 1, 1570-1572 Centre Road, Springvale, Victoria, 3171




only

Gy
\w;

For personal us

Signature

Print name:
Capacity:

Maerk Riccioni
Secretary
Niako Inytstments Pty Ltd

31 October 2007
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Change to company details T AT
Sections A, B or C may be Jodged independently with this signed cover page to notify ASIC of: RN L
At Change of address B1 Cease company officeholder C1 Cancellafion of shares
A2 Change of name - officeholders or members B2 Appoint company officeholder €2 lssue of shares
A3 Change - ultimate holding company B3 Special purpose company C3 Change to share stucture
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Z I1ssue O shdres

List details of new share issues in the following tabla.

Share cléss code  Number of shiarés Ksued- <. . - Amounfpiaidpe:sharew' CLow T Amobunitunpald per share ‘
Ordinary 281,613 Ni| Nil
Earhest date of ¢hange-

Plegse indicate the earliest daté that any of the above dlangex occurred

EEMeRE -
D DM, M Y- e )
sthareswerelssuedforomermancash weresomeorallofthe har is
D Yes .' ‘._I t‘.l, e :

il yes, proprietary oompames mus( also lodge a Form 2072 cer!rfymg lha! all e }
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Ow o e

_if no, proprietary compames are hot requlred to  provide’ any further documents wuh th|s form. Pub!:c compames must also Iodge a Form 208,

C3 Change to share structure
Where a changs to the share structure tabls has ocowred (eg. as a result of the issue or cancellation of shargs), please show the updated details for the share classes
affected, Detalls of share classes not afiscted by the change are not requtred here.

Share Fultille f ot standard -~ = . . Totalnumberof  Totalamount Totl sinount.
class code - - shares {ourment*-  péidonthess . unpaidon these
: after changes) shares shares
Earllest date o'fchahg‘e I

Pleasa indicate the earliest date that any of the above changes octurred-
D D M M [ Y]

ooooog

Lodgement defails s thls document befng rodged}.o updafe thia’ Aﬁr;ual ( ompany Stalement that was sent to you?

DYes
No .
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ASX

Faesimile AISTEALAN SECURTIIES EXCHANGE
To Company Secretary

Company METABOLIC PHARMACEUTICALS LIMITED

Fax number 0398605777

From ASX Limited — Company Announcements Office

Date 02-Nov-2007

Time 08:58:02

Subject Confirmation Of Receipt And Release Of Announcernentt_

Number of pages 1 only

MESSAGE:
We confirm the receipt and release to the market of an announcement regardng:

2007 AGM - Presentations and Chairmans Address

File No. 82-34880

ASX Limited

ABN 93 008 624 691
20 Bridge Street
Sydney NSW 2000

PO Box H224
Australia Square
NSW 1215

Telephone 61 2 9227 0334
~WWW.aSX.COm.au

DX 10427 Stock Exchange
Sydney

P
A & S

FASX considers an announcement to be sensiive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company's securities will be placed into “pre-open™ siairs an ASX's tading system. This means that
trading in your company’s securllies is temporarily stopped, to allow the market ime to assess the contents of yoor aouncement. “Pre-open” is approximately

10 minutes for most announcemants but can be 50 minutes (approdimate ) for kakeover announcements,
Once "pre-open” period is completed, Wt trading of the company's securities rrcommences.
PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, itis mandatery b elodge announcements using ASX Ordne.
Fau iy avaitable for emergency purposes and costs A$38.50 (nel GST). The only fax rumber to use is 1900 939 279.




metabolic

VININS

2 November, 2007

Ms Kate Kidson

The Companies Section
ASX Limited

Level 45, South Tower,
525 Collins Street
MELBOURNE VIC 3000

Dear Ms. Kidson,
Re: 2007 Annual General Meeting
Pursuant to ASX Listing Rule 3.13.3, Please find attached the Chairman’s address and the presentation to

be given at the 2007 Annual General Meeting of Metabolic Pharmaceuticals Limited at 10.00am, Friday,
2 November 2007.

Yours faithfully,
Metabolic Pharmaceuticals Limited

e

Belinda Shave
Company Secretary

METABOLIC PHARMACEUTICALS LIMITED ABN 95 083 865 862
Level 3, 509 St Kiida Road, Melbourne, Victoria 3004, Australia | Telephone +61{3) 9860 5700 | Facsimile +61(3) 9860 5777 | Wabsite www.metaholic.com.au




CHAIRMAN:

METABOLIC PHARMACEUTICALS LIMITED
CHAIRMAN’S ADDRESS

ANNUAL GENERAL MEETING
10.00 A.M,, FRIDAY, 2 NOVEMBER, 2007

I’d like to introduce myself, Rob Stewart, Chairman of the Board of
Directors of Metabolic Pharmaceuticals Limited and welcome you all
to the 9th Annual General Meeting of the members of Metabolic.

INTRODUCE:

The other Directors of the Company:
Dr. Roland Scollay, Executive Director - Chief Executive Officer
Mr. Don Clarke, Non-Executive Director

The Company Secretary:
Ms. Belinda Shave who is also Financial Controller

Prior to commencing the official proceedings of Metabolic’s Annual
General Meeting, Dr. Scollay and I will be making presentations to
update you on the Company’s activities, strategic direction and
outlook. At the end of Dr Scollay’s presentation 1 will invite you to
ask any questions that you may have about the Company and these
presentations. 1 will then move to the formal business of the meeting.
As we move through each resolution, you will be given the
opportunity to ask questions specifically relating to each resolution
prior to voting. At the end of the formal business I will then provide a
further opportunity for questions before closing the meeting and
inviting you to join us for morning tea.

|Chairman’s presentation|]

[ will now ask Dr. Scollay to address the meeting.

[CEO presentation]
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PROXIES:

BUSINESS OF

THE MEETING:

RESOLUTIONS:

We will now proceed to the items of business and resolutions for the
Annual General Meeting. A quorum being present, I now declare the
meeting open.

The items of business and resolutions I shall be referring to are set out
in the Notice of Annual General Meeting dated 28 September 2007.
For anyone who does not have a copy, we have additional copies
available. I propose to take the Notice of Meeting as being read.

I note that 1 hold, as Chairman of this meeting, valid proxies in
relation to each resolution as reported at the voting deadline, being 48
hours prior to this meeting, and a summary of the proxy voting for
each resolution will be displayed on the screen behind me as we deal
with each resolution. Please note that as Chairman 1 will be voting any
open proxies in favour of the resolutions.

The first item of business is to table the Annual Financial Report,
Directors’ Report and Auditor’s Report for the year ended
30 June 2007, copies of which have been made available to
shareholders.

As required by the Corporations Act, the Company’s auditor,
Joanne Lonergan of Ernst & Young, is also present at the meeting to
answer any questions concerning the Annual Financial Report and
Auditor’s Report.

Shareholders should note that there is no requirement for this item of
business to be put to a shareholder vote for approval.

If you wish to ask a question relating to the Annual Financial Report,
would you please raise your hand. Are there any questions?

[Deal with questions, if any]

We can now move on to consideration of the resolutions set out in the
Notice of AGM.

Page 2




RESOLUTION 1:

Resolution 1, in relation to the Company’s 2007 Remuneration
Report, is an advisory resolution only and does not bind the Company
or its Directors.

The position with the proxies is as follows:

- 55.8% representing 49,751,408 shares were voted in favour of
the resolution;

- 32.9% representing 29,325,632 shares were voted against the
resolution;

- 1.8% representing 1,640,970 shares appointed the Chairman to
vote on their behalf but have not directed the Chairman how to

vote;

- 7.2% representing 6,458,445 shares appointed another person to
vote on their behalf; and

- 2.2% representing 1,980,002 shares abstained from voting on
the resolution.

[Read Resolution I to the meeting]

“That the Remuneration Report as set out in the Company’s Annual
Report for the year ended 30 June 2007 be adopted.”

Are there any questions in relation to this resolution?
I will now put the resolution to the meeting,

Those in favour?

Those against?

I declare the motion ......

Page 3




RESOLUTION 2:

Resolution 2 is an ordinary resolution requiring a majority vote. As
this resolution relates to the election of me as Director, I will hand the
chair to Mr Don Clarke, a Non-executive Director of the Company.

The position with the proxtes is as follows:

- 86.2% representing 76,889,730 shares were voted in favour of
the resolution;

- 1.2% representing 1,078,174 shares were voted against the
resolution;

- 1.9% representing 1,693,593 shares appointed the Chairman to
vote on their behalf but have not directed the Chairman how to

vote;

- 7.2% representing 6,458,445 shares appointed another person to
vote on their behalf; and

- 3.4% representing 3,036,515 shares abstained from voting on
the resolution.

[Read Resolution 2 to the meeting]

“That Mr Rob Stewart, having been appointed a Director of the
Company by the Board on 4 April 2007, being eligible and having
signified his candidature for the office, be elected as a Director of the
Company.”

Are there any questions in relation to this resolution?

I will now put the resolution to the meeting.

Those in favour?

Those against?

I declare the motion ......

Thank you. I will now pass back the chair to Mr Stewart.
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RESOLUTION 3:

Resolution 3 regarding the election of Mr Don Clarke as a Director, is
an ordinary resolution requiring a majority vote.

The position with the proxies is as follows:

86.3% representing 76,972,322 shares were voted in favour of
the resolution;

- 1.3% representing 1,178,798 shares were voted against the
resolution;

- 2.4% representing 2,112,307 shares appointed the Chairman to
vote on their behalf but have not directed the Chairman how to

vote;

- 7.2% representing 6,458,445 shares appointed another person to
vote on their behalf; and

- 2.7% representing 2,434,585 shares abstained from voting on
the resolution.

[Read Resolution 3 to the meeting]

“That Mr Don Clarke, having been appointed a Director of the
Company by the Board on 12 April 2007, being eligible and having
signified his candidature for the office, be elected as a Director of the
Company.”

Are there any questions in relation to this resolution?

1 will now put the resolution to the meeting,.

Those in favour?

Those against?

I declare the motion ......
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RESOLUTION 4:

Resolution 4 is an ordinary resolution requiring a majority vote.

The passing of this resolution will enable the Company, should the
need arise, to issue up to 15% of the issued capital of the Company,
without the time and expense involved in convening a separate
General Meeting of Shareholders to obtain shareholder approval.

The position with the proxies is as follows:

- 78.1% representing 67,077,054 shares were voted in favour of
the resolution;

- 4.7% representing 4,079,926 shares were voted against the
resolution;

- 2.0% representing 1,695,193 shares appointed the Chairman to
vote on their behalf but have not directed the Chairman how to
vote;

- 7.5% representing 6,458,445 shares appointed another person to
vote on their behalf; and

- 7.7% representing 6,590,826 shares abstained from voting on
the resolution.

[Read Resolution 4 to the meeting]

“That approval be given in accordance with ASX Listing Rule 7.4 to
ratify the issue on 7 December 2006 of 14,583,333 fully paid ordinary
shares in the Company at $0.72 per share through a Private
Placement to a number of domestic and offshore institutional,
professional and sophisticated investors, identified by Metabolic and
ABN AMRO Morgans.”

Are there any questions in relation to this resolution?

I will now put the resolution to the meeting.

Those in favour?

Those against?

I declare the motion .....
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CLOSURE:

As mentioned earlier there is now the opportunity for any final
questions before I close the meeting.

There being no further business, I now declare the meeting closed and
thank you for your attendance. Please join us for refreshments at the
back of the room. m
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2007 has been a difficult year for Metabolic

Two lead projects discontinued due to limited efficacy

+  AODS604 for obesity

- Programme discontinued on 21 Feb 2007

- In the Phase 2B trial, the drug effects across the whole population were
too low to warrant further development

« ACVT for neuropathic pain
- Programme discontinued on 14 August 2007

- Additional research indicated that the dose required for humans would
be too high and impractical to administer

- No efficacy seen in the Phase 2A trial completed for patients with sciatic

neuropathic pain
3 NS
metabelic
Financial Summary
Summary of income & expenses 2007 2006
Income & revenues $1,432,098 $1,280,719
Pain programme expense ($3,371,656) ($1,604,436)
Obesity programme expense ($4.457,504) ($5,383,622)
All other expenses ($7,000,877) {$5,505,530)
(e.9. overheads other projects,
employee costs elc)
Net loss before income fax ($13,406,939) {$11,293,869)
Balance sheet 30 June 2007 30 June 2006
Current assets $20,977 903 $23,747,545
- Mostly cash at bank $20,579,943 $23,304,295
Non-current assets $ 1,039,348 $ 1,200,956
Current liabilities $ 1,173,000 $ 2,148,893
Mon-current liabilities $ 56219 $ 34994
Total Equity $20,788,032 $22,764 614
4 AN/
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Financial position and expenditure

+ Staffing reduced by two-thirds
- From 25 FTEs (January 2007) to 8 FTEs
- 4 research staff and 4 corporate staff
- Most research activities out-sourced
- Reduced office space

+ Currently around A$18 million in cash
- Sufficient funds to support development of Metabolic's project pipeline in the
medium-term

+ Projected cash at 30 June 2008 is A$13.5-14.0 million

* Projected cash spend based on reduced staff numbers and present allocation of
resources to current research projects, including the Oral Peptide Defivery Platform,
is ~A$5 miltion on an annualised basis

FTE = Fulktime Equivalent
5 IS

matabolic]

Board and staff changes

* There have been several Board changes during 2007
- Mr Patrick Sutch and Ms Robyn Baker resigned in April 2007
- Mr Rob Stewart and Mr Don Clarke were appointed in April 2007

- Dr Evert Vos resigned in July 2007, and Dr Arthur Emmett and
Dr Chris Belyea resigned in August 2007

+ The Company intends to appoint additional Director(s) with scientific and
commercial backgrounds

» Substantial staff reductions have been made to suit the current activities of
the Company

* The Board thanks its former and current staff and Directors for their hard work
and loyalty

6 I
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Despite two major setbacks, Metabolic has a
diverse pipeline

QRAL PEPTIDE DELIVERY PLATFORM IN-LICENSING AND M&A
A platfom that has the potential to generate Metabolic is seeking new drug candidates to
multiple oral peptide drugs develop at the preclinical and / or dlinical stage

Metabolic's project pipeline

Oral insulin
Nerve repair / protection - NRPs
Osteoporosis - AOD3604

QUT-LICENSING OPPORTUNITIES

Metabolic will seek to out-license its osteoporosis programme, and potentially other
projects, such as those generated by the Oral Peptide Delivery Platform

7 NS
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Strategic overview

The Company’s strategic growth objectives are:

* To focus research activities on the Oraf Peptide Defivery Platform and assess
its potential as an internal source of new projects and/or a source of licensing
opportunities

+ To de-risk the pipeline by out-licensing projects, for example, the
osteoporosis programme or projects generated from the Oral Peptide
Delivery Platform (e.g. oral insulin)

+ To build the pipeline by acquiring preclinical and / or clinical stage projects

+ To consider joint ventures, collaborations and M8A activity as a means of
corporate growth and pipeline expansion

matabolic




Dr Roland Scollay

Chief Executive Officer




Australian biotechnology industry

+ Increasing number of listed biotechnology companies with mature pipefines
- 1n 2007, 52 companies in pharmaceuticals
- 47 with Phase 2 programmes
- 13 with Phase 3 programmes
- Nine drugs on the market

« Corporate activity on the rise - In 2007 (so far):
- 22 mergers & acquisitions or de-mergers/divestments in pharmaceuticals
- 17 mergers & acquisitions or de-mergers/divesiments in devices
- e.g. CSL/Zenyth (A$108m}, Peptech/Evogenix (A$156m),
Danaher/Vision Systems (A$520m)

+ Numerous partnerships - in 2007 (so far):
- 142 partnerships anncunced, up 7% on 2006

Source = Intersuisse, 2007 1 M
mutabolic
Industry performance
Bioshares Portfolio (~20 companies)
Cumulative change, from May 2001 Up 198%
Average annual gain since May 2001 Up 26.8%
Change, May 2006 - May 2007 Up17.3%
Change, May 2007 - 20 Sep 2007 Bown 8.6%
Intersuisse Portfolio (~110 companies)
Change, July 2006 - June 2007 Up 34.5%
Comparison lo:
All Ordinaries Index Up 25.4%
NASDAQ biotech index Up 8.1%
Source = Bioshares and Intersuissa, 2007
12 IANA
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Risk profile for drug development

Reasons for clinical trial failure *
» Efficacy (middle) 37%

~ 60 drugs enter + Economics (late) 33%
Phase 2 trials « Safety & tol {early) 20%

+ QOther reasons 10%
“ * =Tufts Centre for the Study of Drug
Development - Outlook 2005 and
10 drugs will make DiMas! - Clin Pharm Ther 69,297
it tr:g!dA‘::KET (2001) and Accenture 2007

i

Oral Peptide Delivery Platform
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Metabolic’s Oral Peptide Delivery Platform

Metabolic’s lead project is a platform that may be used to create oral
versions of peptide drugs that are currently only effective by injection

» Most peptide drugs are only effective when injected as they do not survive gastric or
intestinal digestion andfor are poorly absorbed when swallowed

+ Metabolic has used the Oral Peptide Defivery Platform to create an oral version of
insulin as well as oral versions of several other peplide drugs

» These modified drugs were tested in rodent studies and demonstrated varying levels
of ora! availability — some of which could be clinically and commercially significant

Note: The oral availability of a drug refers to the magnitude of the effect at the target site in
the body (pharmacodynamics) after the drug is swallowed, or that can be measured in the
blood {pharmacokinetics) after ara! administration, when compared to the injected drug

15
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What are peptide drugs?

* A peptide is a molecule made up of two or more amino acids

» Large peptides, with more than 40 or 50 amino acids, are usually called
proteins - the amino acids are strung together like a string of beads and
can be linear or tangled up into complex structures

« The digestive system is good at breaking proteins down for food, which is
partly why a peptide drug is broken down before it can be absorbed into the
circulation

* Therefore, most peptide drugs need to be injected to be effective

" “Peplides and proteins have become the drugs of choice for
the treatment of numerous diseases ... in general, they cause
Iyl fower side effects and have great polential to cure diseases,

=1 rather than mevely treaf their sympfoms”. Morishita & Peppas,
Drug Discovery Today, vel 11, 905-910, 2008.

18 NS
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Market value of peptide drugs

» The global market for protein and peptide drugs was estimated at
around US$57 billion in 2005 and growing rapidly, with the leading
drug classes being antibodies, erythropoietins and insulins

» Insulin alone had sales of US$9 billion in 2006 and the insulin
market is expected to grow to US$13.6 billion by 2010, according
to industry analysts

« The vast majority of these drugs, including insulin, are injected

17
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Benefits of delivering peptide drugs orally

The commercial potential of a broadly applicable oral delivery
technology for peptide drugs is very large, for the following reasons:

+ Oral drugs are more convenient and easier to use

» Patients are more likely to take the drugs as prescribed if they can be
swallowed, which leads to improved medical outcomes and market growth

« Possible reduction in the cost of goods as no need for delivery devices,
such as plastic-ware and devices required for injected drugs

18 AN
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History of the Oral Peptide Delivery Platform

Research activity on the platform has been ongoing for four years, with increased
focus since late 2006 when proof-of-concept in rodent studies was achieved

1998 Peptide drug AOD9604 found to be inherently orally available
2003 Inception and initial testing of the platform concept
2004 First patent filed

Early 2006 Platform added to pipeline in presentations and public statements

Late 2006 Platform presented at 2006 AGM, good oral ACV1 data announced,
insulin testing begins

Dec 2006 Capital raised, in part to allow acceleration of the platform
Aug 2007 Data on oral versions of insulin released
Aug 2007 Metabotic Board commits A$2 million to the platform (until mid-2008)
10 A/
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Platform has been independently assessed

Metabolic’s Oral Peplide Delivery Platform has been assessed independently
by a number of experts in life-sciences, most recently by biotechnology
consultant, Professor Ashley Dunn.

“The data | have reviewed in detail is of good quality and the technology
looks very promising, even though still at a relatively early stage.
The Company’s approach to validating the platform is sound.’

Professor Dunn advised that based on his technical review of the data on the

platform, studies are being conducted appropriately and there is significant
potential value in the technology.

20
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How the Oral Peptide Delivery Platform works

Platform originated from an understanding of Metabolic’s peptide drug,
A0D9604, which is inherently orally available

+ Metabolic explored the hypothesis that the oral availability of AOD9604 resulted from
the presence of a particular lipophilic (fat soluble) sequence of amino acids.

» This understanding led to the modification of other peptide drugs such as insulin, by
attaching this lipophilic amino acid sequence. It is believed that the transfer of that
sequence increases the oral availability of other drugs.

Metabolic has modified five peptide drugs
using the platform

Four out of five peptide drugs modified by Metabolic and tested in rodent
studies have shown some level of oral availability

+ Insulin {51 amino acid peptide) — robust data

+ ACV1 (16 amino acid peptide) — this is a conotoxin peptide which until
recently was being developed to treat neuropathic pain - robust data

+ A second conotoxin peptide (13 amino acid peptide) — robust data

« Two other peptides have been modified and tested on rodents, one of which
has given initial indications of some oral availability - preliminary studies only

+ Additional peptide drugs will be investigated

2 LA
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Oral Peptide Delivery Platform proof-of-concept

+ Proof-of-concept for the Oraf Peptide Defivery Platform was established in late 2006
using a modified oral version of ACV?, a peptide drug that Metabolic had been
developing far neuropathic pain

+ Clinical programme for ACV1 closed, but the drug is effective in rat models of
neuropathic pain and remains a good model for illustrating the application of the
platform

« ACV1 had to be administered by injection as it was
only 2% percent orally available

« In rodent studies, the oral form of ACV?, named
ACV6.8, had oral availability in excess of 50%
{based on efficacy readouts)

« This level of oral availability is medically and
commercially significant

2 YA/
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Proof-of-concept in animal studies: Efficacy

+ ACV6.81s the most effective ACVT analog
+ The unmodified and oral forms of ACV?1 have similar dose responses

Dose Response of ACV1 (subcutanoeous) and
ACVE.8 (oral)

il

0 02 04 o8 oe 1 1.2
dome imglkg}

At
HH

ACV6.8 is the most effective ACV1 analog created by Metabolic and in all animal studies is at least as
efficacious as the native conotoxin (ACV1), with apparently very hq}: levels of oral availability conside:in%lthe
similar receptor activities of the two compounds and that ACV1 is 71% of the molecular weight of ACV6.8. N=6
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Proof-of-concept in animal studies: Timing

+ Time profile of ACV{ versus ACV6.8
« The native and the best oral form of ACV1 have very similar activity on pain at the same dose

ACV1 (subcutanoous) versus ACVE.8 (oral) effoct
time profile

12

o

Teuees Vehlaw
—— 0.3 Mgy AGYT [ul-di)
—=— 0.3 mghg ASVE.D {oral)

Paw withdrawal tweshold (g)

Tima (hours)

This shows the time course of the response (recovery from pain) following 8.c. injection of ACY1, compared to
oral defivery of the best oral analog, ACV8.8, at 0.3 mg/kg. These data suggest that ACV6.8 given orally has
activity and time course eguivalent to ACV? given by sc. injection at the same dose.
The molar dose of ACVE.8is 71% of the ACVT dose. n=0b-

12
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Competitive advantages of the platform

Higher levels of oral availability than other technologies
Resulls reported by other companies developing similar technologies have not
demonstrated oral availability at the high levels seen with ACV6.8.

Delivery approach
Metabolic's delivery approach is specific to the particular drug and does not involve
generic changes to the gastric environment or absorption of the drug.

Safety

The platform originated from an understanding of AOD9604, a peptide drug with
inherent oral availability. This peplide drug has been tested in almost 1,000 humans,
for periods up to six months, with no safety or tolerability issues reported.




Next steps for development of the platform

1. Confirm resuits in higher species of animals (all data thus far has been
obtained from studies in rats or mice)

2. Continue to apply the technology to other peptide drugs

3. Gain further understanding of how these modified peptides are
transported in the body (for example, by measuring blood levels)

The Oral Peptide Delivery Platform is currently at the preclinical research
stage and therefore must be considered high risk. No drug candidates are
expected to be ready for clinical trials for at least two years. However, clear
proof-of-concept with some of these drugs could lead to licensing or
partnering opportunities much sooner.

27
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Funding and business model for the platform

The Oral Peptide Delivery Platform is the key research project for Metabolic
+ To the end of this financial year Metabolic will commit around A$2 million to
determine whether this platform can be taken to the next stage of development

Various business models that may be used

» Metabolic will seek to develop and then out-license its own proprietary oral
versions of drugs that are currently on the market

» License the technology to other companies with patented drugs

« Work collaboratively with other companies who own or are developing injectable
peptide drugs

28 NN
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Risk profile of Oral Peptide Delivery Platform

+ Project is at the preclinical stage of testing and so has a high element of sk

» Translation of the rodent study results to higher species of animals and then humans
remains to be shown

» Despite the risk levels, the Metabolic board has resolved to take this project to the
next stage, because the potential for value if the project is successful is high, and the
short term investment relatively low.

s

On the plus side...

« Once established as an oral delivery platform in humans, drugs developed using this
technology may have lower risk profiles because the efficacy and safety profiles of
existing injectable peptides are known.

2 AN\
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Global insulin sales are growing and there is

significant demand for an oral version

+ Worldwide sales of insulin in 2006 amounted to US$9 billion - projected to grow to
US$13.6 billion by 2010

« Almost all of types of insulin are injected

« Insulin comes in various forms - fast and slow onset, long and short duration of action

+ Strong demand for more convenient delivery methods (such as oral delivery)

. Several companies are attempting to develop oral versions of insulin (Emisphere
candidate in Phase 2, and Biocon candidate in Phase 1)

« An inhaled form of insulin from Pfizer with bioavailability of 10-20% was on the
market until recently (the drug was withdrawn due to the lack of patient acceptance
for the delivery route). The industry believes that 10-20% bioavailability is clinically
and commercially viable.

" LI
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Metabolic’s oral version of insulin

« Invented by Metabolic using the Oral Peptide Delivery Platform

» Tested in rodents and demonstrated oral availability of up to 20%, which
could be clinically and commercially significant (note: conventional insulin is
<1% orally available)

« Further modifications may be able to improve

+ Similar speed of delivery to injected insulin — similar to the fast acting type of
injected insulin

« Changed formulation or delivery vehicle could result in different timing of
delivery

+ Patent applications in process

32
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Metabolic’s oral version of insulin

An oral version of insulin has clear effects on blood sugar levels in mice

insulln-oral, analog#1, glven subcutaneously (s.c.} or oralty

=
£ o Vehicle SC {saline)
§\1 1 = 2.7ugfkg SC
224 -~ 13.7ugikg SC
§3 ] ~+ 68.3uglkg 5C
] -#-Vahicle oral'{saline)
.3,4 1 - 58.3pg/kg oral
S 1
2
[ T T v T \

0 1 20 30 4 50

Time

An insufin anaiog showing around 10-15% oral avallabliity at a therapeutic dose, with vary low variation between
animals and rapid absorption with a similar time profile to {s.c.) injection. This is in the two hour fasted,
anaesthelised. normal mouse, with iniial blood glucose abowt 12 mM. The modified insulin was delivered s.c. or
arafly and the blood glucose levels measured over the following 40 minutes. N = 12- 28 for each group. In the same
mode), unmodified insulin showed 1% oral availability at the same dose. The graphs include pooled data from three
separate experiments, which all showed similar rosults. 68.3ug/kg is 1 insulin unit per kg.
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Oral activity of a second insulin analog

An improved oral version of insulin has stronger effects on blood sugar levels in mice

insulin-oral, analog#2, given subcutanecusly (s.c.) or orally
=5 oo

m

-@-\ehicle oral-(saline)
- B8.3pg/kg oral
-o--Vehicle SC(saline)
-o- §8.3ug/kg SC

%!oog.Glico% Cr'!,angf

0 10 20 30 40 50
Time (min}

A different, more recent insulin anatog, showing >20% oral availability, with reproducible resulls.
This is in the two hour fasted, anaesthetised, normal mouse. Additional dose response studies are in
progress. N=4 for the controls (dottad lines} and 8 for the treated {solid lines).
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Osteoporosis programme

Emhollc

Osteoporosis programme

« AOD9604 is peptide drug modefled on a fragment of human Growth Hormone {hGH)
- AOD9604 was previously being developed for obesity (now discontinued)

+ The known biology of hGH indicates direct effects on bone quality

+ Laboratory studies by Metabolic show direct stimulatory effects of AQD9604 on
osteoblasts (bone growth), but not osteoclasts (bone loss)

» Two rat studies (injected and oral) indicate AOD9604 has effects in prevention of
osteoporosis

« Two current animal studies in progress to determine:
~ Optimal dose for bone effects
- Whether AOD9604 is effective in treatment as well as prevention

« Data from 1,000 human subjects treated with AOD9604 for up to six months in
obesity trials suggest the drug will be safe and very well tolerated in patients with
psteoporosis

38
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Next steps for the osteoporosis programme

Metabolic does not intend to develop AOD9604 for osteoporosis
independently and will seek a partner to develop this project.

Next steps:

— Analysis of data from rat study investigating AOD9604 as a treatment for
osteoporosis

- Analysis of data from rat study investigating dose of AODI604 for
osteoporosis

- Completed data set, ready by mid-2008, to be used for partnering /
licensing discussions

3 AN
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Collaboration with Neuren to develop NRPs

+ In March 2005, Neuren and Metabolic agreed to jointly develop the NRP project
with all intellectual property and commercial outcomes to be equally shared

- The purpose of the collaborafion is to develop a group of molecules known
collectively as the NRPs

« A possible lead drug candidate with the desired physical characteristics,
NNZ-4945, has been identified from preclinical tests

* Results from animal studies indicate that NRP candidate NNZ-4945 has potential
to treat motor neuron disease and peripheral neuropathy

3 IAAS
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Potential to treat motor neuron disease

+ Recent studies in a rodent model of motor neurone disease
(MND - also known as ALS) using NNZ-4945 have shown that the drug
extended the life expectancy of mice with this disease by 37% from the
time of disease onset

+ Currently very few treatment options for this almost uniformly fatal
neurodegenerative disease

« Additional animal studies are planned to further test the potential of NRPs
for this indication and to select the best individual drug candidate

40 M
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Efficacy of NNZ-4945 in animals with MND

Study Design

SOD1G93A mutant mice develop motor neurone disease at approximately day 90
of fife. Each mouse was treated daily from the day of onset of disease symptoms
with either vehicle control (n=8) or NNZ-4945 (n=7). The mortality of the mice was
recorded. NNZ-4945 treated mice lived significantly longer than the control-treated

counterparts, (p < 0.05)".

Day of Disease Onset .. | Survival from onset of
(Treatment Start) Day of Mortality symptoms
Vehicle Contro! 919 1299 38 days
NNZ-4945 (0.04 mg'kg) 92.9 144.9* 52 days (37% increase)

41
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Potential to treat peripheral neuropathy

«Very low doses of NNZ-4945 administered to rats significantly
reduced the development of neuropathic impairment in an animal

model of drug-induced nerve damage

«In other in-vitro tests, NNZ-4945 has been shown to prevent
neuronal cells from dying as a result of various stress conditions,
also suggesting that the compound may be used prevent nerve

damage

42
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Next steps in development of NRPs

» Expand the protocols in the mouse models

« Learn more about the mechanism of action of the compound

» Investigate the safety and pharmacokinetics of a NRP lead

compound as a prelude to clinical trials

- Batches of the lead compound are expected to be manufactured

in quantities sufficient for preclinical testing in 2008

43
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Outlook — Metabolic’s pipeline

Oral Peptide Delivery Platform - (stage: research)

— Compelling data from rodents suggest that a variety of peptice and profein drugs can
be made orally available with this technology;

Qral insulin - (stage: research)
— Proof of concept in rodents; commercially significant results achieved

NRPs - {stage: research)
- Programme with Neuren with interesting animal proof-of-concept for the treatment of
motor neurone disease and the prevention of nerve degeneration

Osteoporosis — (stage: waiting on additional data to be Phase 2 ready)
— Additional preclinical data being gathered to make a stronger partnering package

Additional projects - (stage: preclinical or clinical)
- Opportunities from in-licensing or M&A activity

45

maetabolic|

Risks and forward-looking statement

Inherent Rlsks of Investment in Biotechnology Companies

There ane many inherent risks associated with the development of phammaceutical products to a marketable stage.
The lengthy clinical trial process is designed to assess the safety and efficacy of a drug prior to commergialisation and
a significant proporbon of drags fal one or both of these criteria. Other risks include Lncertainty of palmaijgmm
and proprietary rights, whether patent applications and issued patents will offer adeguate protection & enabke procduct
development, the obtaining of necessary drug latory authority w and difficulties caused by the rapid
advancements in technology. Companies such as jc are depencent on the success of their research projects
and on the abilty to atiract funding to support thess activities. Investment in researth and development projects
cannol be assessed on the same fundamentals as rading and manufacturing enterprises. Thus investment in
companies specizlising in these, such as Metabolic, must be regarded as highly speculative. Metabolic strongly
recommends that professional investment advice be sought prior t such invesiments.

Forward-looking statement

Certain statements in this presentation contain forwarc-ooking statements regarding the Company's business and the
therapeutic and commertial potential of its technologies and products in development. Any statement describing the
Company's goals, expectaons, intentions or belie’s is a forwarclooking statement and should be considered an
atrisk statement. Such Statements are subject to certain risks and unceriainties, particularty thase risks or
uncestainties inherent in the process of developing technology and in tne process of discovering, deveioping and
commercialising drugs that can be proven ' be safe and effective for use 2s human therapeutics, and In the
endeavor of bullding a business around such products and services. Metabalic undertakes o obliﬁfuon to publicly
updata any locking statement, whether as a result af new information, future events, or atherwise. Actual
results could differ materially from those: discussed in this document. Fastors that could causa or contribute 10 such
ditterences incluge, but are not imiled 1o, those discussed in the Metabolic Phammaceuticals Limited curent Annual
Report, copies of which are availabla from the Company of at www.metabolic.com.ay.

. L

bl




2007 AGM - RESOLUTIONS
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Resolution 1 — Remuneration Report

Resolution Direction

To consider and, if thought fit, to

pass the following Non-binding For 49,751,408
(advisory) Rasolution regarding the
Remuneratian Report: Against 29,325,632

That the Remuneration Report as set
out in the Company's Annual Report
for the year ended 3¢ June 2007 be
adopted.

Open Chairman (Shareholders who have 1640070
appointad the Chairman to vote on their behalf) e

Open Other (Shareholders who have appointed 6,458 445
another person to vota on {heir behalf) T

Abstain 1,580,002




Resolution 2 — Election of Mr Rob Stewart

Resolution Direction ' Votes
. I
To consider and, if thought fit, to
pass Resolution 2 as an Ordinary | For 76,889,730
Rasolution as follows:
Against 1,078,174
That Mr Rob Stewart, having been
appointed a Director of the Company
the Board on 4 April 2007, bei Open Chairman (Shareholders who have
:Iyi'gibelo :: d h::ing spi:niﬁe d hi:mg appointed the Chairman to vote on their behalf) 1.693.593
candidature for the office, be elected Open Other (S
i pen Othar (Shareholders who have appointed
as a Director of the Company. anather person to vote on their behal) 6,458,445
Abstain 3,036,515
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Resolution 3 — Election of Mr Don Clarke
. t
Resclution Direction Votes
To consider and, if thought fit, fo
pass Resolution 3 as an Ordinary | For 76,972,322
Resolution as foliows:
Against 1,178,798
That Mr Don Clarke, having been
appointed a Director of the Company .
by the Board on 12 Apri) 2007, being | OPen Chairman (Shareholders who have 2,112,307
eligitle and having signified his appainted the Chairman to vote on their behalf)
candidature for the office, be elected Onen Oth
; pen Other (Shareholders whe have appointed
as a Director of the Company. another person o vote on their behal) 6,458,445
Abstain 2434,585
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Resolution

To consider and, if thought fit, to
pass Resolution 4 as an Ordinary
Resolution as follows:

That approval be given in accordance
with ASX Listing Rule 7.4 to ratify the
issue on 7 December 2006 of 14.6
million fully paid ordinary shares in
the Company at $0.72 per share
through a Private Placomentto a
number of domestic and offshore
institutional, professional and
sophisticated investors, identified by
Metabolic and ABN AMRO Morgans.

Resolution 4 — Ratification of Share Issue

Direction | Votes

For 67,077,054
Against 4,079,926
Open Chairman (Sharehoiders who have 1695 193
appointed the Chaiman to vote on their behalfy m
Open Other (Sharehoiders who have appointed 6458 445
another person to vote on their behalf) e
Abstain 6,500,826
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ASX ASX Limited

Facsimile AN SEEIRINES nama ABN 98 008 624 691
20 Bridge Street
To Company Secretary Sydney NSW 2000
Company METABOLIC PHARMACEUTICALS LIMITED
PO Box H224
Fax number 0398605777 Australia Square
From ASX Limited - Company Announcements Office NSW 1215
Date 02-Nov-2007 Telephone 61 2 9227 0334
Time 13:14:50 www.asx.com.au
Subject Confrrmation Of Receipt And Release Of Announcement DX 10427 Stock Exchange
Number of pages 1 only Sydney
MESSAGE:

We confirm the receipt and release to the market of an announcement regarding;

Results of Meeting
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IFASX considers an announcement to be sensitire, trading vill be hatted for 10 minutss.

If your announcement is clssified by ASX as sensitive, your company’s securities will be placed info *pre-open™ status on ASX's tading system. This means that
trading in your compary's securities is temporarily stopped, to allow the market time to assess the contents of your anouncement “Pre-open” is approximately
10 minutes for most amouncements but can be 50 minutes (approximately) for takeover announcements.

Once “pre-open” period is completed, Ll trading of the company’s sacurities recommancas.

PLEASE NOTE:
In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory io 2lodge announcements using ASX Online.

Fax is avaiiable for emergency purpeses and costs A$38 50 (n¢l. GST). The only fax number to use is 1900 939 275,




metabolic
2 November, 2007

Ms Kate Kidson

The Companies Section

ASX Limited

Level 45, South Tower,

525 Collins Street .
MELBOURNE VIC 3000

Dear Ms. Kidson,

Re: 2007 Annual General Meeting - Results

In accordance with Listing Rule 3.13.2 and section 251AA of the Corporations Act, Metabolic Pharmaceuticals
Limited advises that the resolutions as set out in the Notice of Annual General Meeting lodged with the ASX on
28 September 2007 were today put to its Annual General Meeting and carried on a show of hands.

Validly appointed proxies were received as follows: % of Total Issued
No. of Shares Shares
Represented Represented
Resolution 1: To Adopt the Remuneration Report for the year ended 30 June 2007 89,156,457 29.6%
Resolution 2: Election of Mr Rob Stewart as a Director 89,156,457 29.6% '
Resolution 3: Election of Mr Don Clarke as a Director 89,156,457 29.6%
Resolution 4: Ratification of Prior Issue of Shares 85,901,444 28.5%

The proxies were exercised as follows for each respective resolution:

Proxy’s

In Favour Against Discretion Ahstain
Ordinary Resolution 1:
To Adopt the Remuneration Repory
Jor year ended 30 June 2007
Percentage of Proxies 55.8% 312.9% 9.1% 2.2%
No. of shares represented by Proxies 49,751,4C8 29,325,632 8,099,415 1,980,002
Ordinary Resolution 2: .
Election of Mr Rob Stewart as a Director
Percentage of Proxics 86.2% 1.2% 9.2% 34%
No. of shares represented by Proxies 76,889,730 1,078,174 8,152,038 3,036,515
Ordinary Resolution 3:
Election of Mr Don Clarke as a Director
Percentage of Proxies 86.4% 1.3% 9.6% 2.7%
No. of shares represented by Proxies 76,972,322 1,178,798 8,570,752 2,434,585
Ordinary Resolution 4:
Ratification of Prior Issue of Shares
Percentage of Proxies 78.1% 4.7% 9.5% 7.7%
No. of shares represented by Proxies 67,077,054 4,079,926 8,153,638 6,590,826

Yours faithfully,
Metabolic Pharmaceuticals Limited

Pase END

Belinda Shave
Company Secretary

METABOLIC PHARMACEUTICALS LIMITED ABN 56 053 866 862
Leve! 3, 509 5t Kilda Road, Melbourne, Victoria 3004, Australia | Telephonae +61{2) 9860 5700 | Facsimile +51(3} 9860 5777 | Website www.metabolic.com.av




